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MANAGEMENT REPORT

Aktsiaselts PlusPlus Capital (the entity, PPC) is a receivables management company, established 5 April 2010.

The principal activity of entities that belong to the group of Aktsiaselts PlusPlus Capital (the Group, PlusPlus) is purchasing of
portfolios of overdue arrears, restructuring acquired arrears and administration of subsidiaries operating in the field of debt
management in all the Baltic countries.

As at 31 December 2017 and during the financial year 2017 the group entities incorporated and branches registered abroad were
as follows:

Entity/Branch: Country: Principal activity:

PlusPlus Baltic OU Estonia Debt receivable acquisition and administration

PPC Delta OU Estonia Debt receivable acquisition and administration

PPC Beeta OU Estonia Debt receivable acquisition and administration*

PlusPlus Inkasso OU Estonia Debt receivable administration*

Vélakiitid OU Estonia Cash collection services

PlusPlus Inkasso SIA Latvia Cash collection services

PlusPlus Inkaso UAB Lithuania Cash collection services

PlusPlus Invest OU Estonia Property investments

PlusPlus Baltic OU filidle Latvija Latvia Branch of PlusPlus Baltic OU, debt receivable
acquisition and administration

PlusPlus Baltic OU Lietuvos filialas Lithuania Branch of PlusPlus Baltic OU, debt receivable
acquisition and administration

PlusPlus Finance UAB Lithuania Debt receivable acquisition and administration, financing

*merged during financial year 2017 with group entity PlusPlus Baltic OU
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PlusPlus has made remarkable progress during its first eight years of operations in Baltic states, by participating, either directly or
through its subsidiaries and branches, successfully in auction sales of receivables organised by credit institutions and
telecommunications operators.

The balance sheet values of acquired debt receivable portfolios are presented on the graph below:

Acquired debt receivable portfolios
at balance sheet dates 2010 - 2017
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As of the end of financial year 2017, the Group has purchased debt receivables in the total principal value of EUR 74 million (2016:
EUR 46 million).

Operating revenue for financial year 2017 was EUR 8.2 million (2016: EUR 5.3 million) and EBITDA amounted to EUR 4.6 million
(2016: EUR 3.3 million):

Operating revenue and EBITDA 2010 - 2017
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The activities have been financed both from the own funds of the entity as well as with the help of credit lines opened by banks and
bonds issued.
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The estimated remaining collection (ERC) amounted to EUR 40 million as at year-end 2017, as shown by vintages below:

ERC by vintages as at 31.12.2017
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The strategic objective of the Group is to achieve a position among the three leading companies on the Baltic debt management
market and to extend its activities significantly in terms of both fields of activities and geographically. In the period from 2018 to
2019, the fast growth of the group entities will continue, in all domestic markets in Estonia, in Latvia and Lithuania. PlusPlus has
been profitable every single year since its inception. By the end of 2017 total assets of the Group were EUR 29 million (2016: EUR
15 million). It is our corporate policy to maintain owner’s equity on at least 30% level of total assets.

In order to provide its professional services and implement its plans, the Group makes consistent contributions to training its staff
and automatization of processes and uses extensively modern IT solutions.

The group operates in Baltic states, which are influenced by global and especially by Eurozone trends. The macroeconomic
projections of the European Central Bank highlight favourable financing conditions, low interests and modest rise in inflation, which
together with employment growth and consumption increase support the stable development of economy in years 2018 to 20189.

The general macroeconomic development allows the group to increase volumes of operations and expand over the region, by
providing competitive services for co-operation partners and best solutions for our clients.

In long-term perspective, the group operations are affected by the cyclical evolvement of economy, in short-term look the reasons
for seasonality are the single large purchase transactions of debt receivable portfolios, which are concluded with different
regularity.

PlusPlus follows high professional and ethical standards. Our experts have more than 15 years of experience and their work is
trusted also by the biggest banks and telecommunication companies in the Baltic States. PlusPlus is trusted and responsible in
relations with clients and co-operation partners. It is our honour to help our clients through amicable debt solutions and we
acknowledge the social responsibility for improving the overall financial trust environment by creating respectful and trustful
solutions for counterparties in deteriorated financial relationships.

During the period of preparation of the report there have not occurred any significant changes in foreign exchange rates, interest
rates or stock exchange, which could affect the financial report prepared for financial year 2018. The group follows the internal

regulations for financial risk management.

Financial ratios

2017 2016 Formulas used
Total assets, EUR 29273 268 15313 166 Total assets
Operating revenue, EUR 8218 255 5277 641 Operating revenue
Current ratio 2.09 1.01 Current asssets / Current liabilities
Equity to assets ratio, % 44% 41% Equity / Assets
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CONSOLIDATED FINANCIAL STATEMENTS

Consolidated statement of financial position
as at

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Acquired debt receivable portfolios
Prepayments and other receivables

Total non-current assets

Current assets

Acquired debt receivable portfolios
Prepayments and other receivables
Cash and cash equivalents

Total current assets

Total assets

EQUITY AND LIABILITIES

Equity attributable to equity holders of the parent
Share capital

Legal reserve

Subordinated convertible loan

Retained earnings

Total equity attributable to equity holders of the parent
Total equity

Liabilities
Non-current liabilities
Interest-bearing loans and borrowings

Total non-current liabilities

Current liabilities

Trade and other payables
Interest-bearing loans and borrowings
Total current liabilities

Total equity and liabilities

The accompanying notes are an integral part of these financial statements.

Notes

12
13
14
15

14
15
16

17

20

19
20

31.12.2017

1617 202
127 597
19600772
45 000
21390571

5809 852
715981
1356 865
7 882 698
29 273 268

1000 000

100 000
4000 000
7 687 332

12 787 332
12787 332

12716 162
12716 162

613 467
3156 308
3769775

29 273 268
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31.12.2016

273 658
29911
10655729
45 000

11 004 298

3215044
450341
643 483

4 308 868

15 313 166

63912

0

0

6 260 492

6324 404
6324404

4712724
4712724

431688
3844350
4276 038

15313 166

1.01.2016

76713
252
5791419
2436
5870879

1931436
295 658
51646
2278740
8149619

63912

0

0
3915337

3979 248
3979248

407 238
407 238

356 240
3 406 893
3763132
8149619
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Consolidated statement of comprehensive income
for the year ended 31 December

Operating revenue
Other revenue

Operating expense

Salary expense

Depreciation and amortisation
Other expense

Operating profit

Finance income

Finance expense

Profit before tax

Net profit

Net profit attributable to:
Equity holders of the parent

Other comprehensive income

Other comprehensive income

Total comprehensive income, after tax

Total comprehensive income attributable to:

The shareholders of the Company

The accompanying notes are an integral part of these financial statements.

Notes

12,13

10
11
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2017
8218 255

2045

2182772
1406 764
184 048
1433

4 445 283
10 164
1955173
2500274
2500 274

2500274

0
2500274

2 500 274

2016
5277 641

1482298
504 491
31143
12

3 259698
20329
934871

2 345 156
2 345156

2 345156

0
2 345156

2 345156
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Consolidated statement of cash flows
for the year ended 31 December

Cash flows from (to) operating activities
Net profit
Adjustments for non-cash items:
Depreciation and amortisation
Other adjustments
Changes in working capital:
Change in trade and other accounts receivable and prepayments
Change in trade and other accounts payable and prepayments
Change in acquired debt receivable portfolios
Other adjustments:
Interest expense
Other financial income and expense
Interests income
Net cash flows from (to) operating activities

Cash flows from (to) investing activities
Acquisition of tangible and intangible assets
Acquisition of other investments

Net cash flows from (to) investing activities

Cash flows from (to) financing activities
Loans received and bonds issued
Repayments of loans received and bonds issued
Repayments of financial lease liabilities
Proceeds from other equity investments
Interests paid

Other financing activities
Net cash flows from (to) financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Net foreign exchange difference
Cash and cash equivalents at the end of the year

The accompanying notes are an integral part of these financial statements.

Notes

12,13

15
19
14

11
10,11
10

12,13

20
20
20
17
11

16

16

2017

2500274

184 048
-2 002

-245788
115548
-11 539851

1806769
138 240
58

-7 042704

-1604 610
0
-1 604 610

11 685 505
-4 536 555
-70 802
4000 000
-1723 601
6149

9 360 696

713 382
643 483
0

1356 865
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2016

2345156

31143
-1282

-215 662
-34917
-6 147 919

903 969
10573

34
-3108906

-246 847
-2500
-249 347

7 107 000
-2 276 449
-35381

0

-814 680
-30 400
3950090

591 837
51 646
0

643 483
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Consolidated statement of changes in equity
for the year ended 31 December

Annual Report 2017

Notes Other reserves Retained Total
earnings

As at 1 January 2016 17 0 0 3915 337 3979 248
Net profit for the year 0 0 2 345 156 2345156
Other comprehensive income 0 0 0 0
Total comprehensive income 0 0 2 345 156 2 345 156
Adjustments 0 0 3 0
As at 31 December 2016 17 0 0 6 260 492 6324 404
As at 1 January 2017 0 0 6 260 492 6324 404
Net profit for the year 0 0 2 500 274 2500274
Other comprehensive income 0 0 0 0
Total comprehensive income 0 0 2500 274 2500274
Increase of share capital 17 0 0 -936 088 0
Formation of reserves 0 -100 000 0
Other reserves 0 4000 000
Adjustments -24 151 -24151
As at 31 December 2017 17 7 687 332 12 787 332

For more information refer to Note 17.

See also Note 3 for principal adjustments made by the Group in restating its former Estonian GAAP financial statements due to

transition to IFRS.

For details of the other reserves please see Note 17.

The accompanying notes are an integral part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. Corporate information

Aktsiaselts PlusPlus Capital (hereinafter the Company, the Group or the Parent) is a public limited liability company registered in the
Republic of Estonia. The Company was registered on 5 April 2010.

The address of its registered office is Tartu mnt 83, 10115 Tallinn, Estonia.
The principal activities of the Group are described in Note 4.
The financial year of the Group starts on 1 January of the calendar year and ends on 31 December of the same calendar year.

All the shares of the Company are ordinary shares with the par value of EUR 100 each and were fully paid as at 31 December 2017,
31 December 2016 and 1 January 2016. The list of shareholders of the Company is disclosed in Note 17.

The Company’s management approved these financial statements on 31 May 2018. The shareholders of the Company have a
statutory right to approve these financial statements or not to approve them and to require preparation of a new set of financial
statements.

2. Accounting policies
2.1. Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union (EU). For all periods up to and including the year ended 31 December 2016, the
Group prepared its financial statements in accordance with local generally accepted accounting principles (Estonian GAAP). These
financial statements for the year ended 31 December 2017 are the first the Group has prepared in accordance with IFRS, as adopted
by EU. Refer to Note 3 for information on how the Group adopted IFRS.

The financial statements have been prepared on a historical cost basis, except for when otherwise stated in the accounting policies
presented below. The financial statements are presented in euros, except when otherwise indicated.

2.2. Basis of consolidation

The consolidated financial statements comprise the financial statements of the Group and its subsidiaries as at 31 December 2017.
Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee. Specifically, the Group controls an investee if, and only if, the
Group has:

> Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)
»  Exposure, or rights, to variable returns from its involvement with the investee
» The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and when the Group
has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

» The contractual arrangement(s) with the other vote holders of the investee
> Rights arising from other contractual arrangements
» The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or
more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated financial statements from the date the Group gains control until the date the
Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the parent of the
Group.

10
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When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line with
the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If the Group
loses control over a subsidiary, it:
» Derecognises the assets (including goodwill) and liabilities of the subsidiary

Derecognises the carrying amount of any non-controlling interest

Derecognises the cumulative translation differences, recorded in equity

Recognises the fair value of the consideration received

Recognises the fair value of any investment retained

Recognises any surplus or deficit in profit or loss

Reclassifies the parent’s share of components previously recognised in other comprehensive income to profit or loss or
retained earnings, as appropriate, as would be required if the Group had directly disposed of the related assets or liabilities

VVVYVYVVY

If not stated otherwise, the Company’s standalone primary financial statements (presented in the notes to the consolidated report)
are prepared using the same accounting policies as the ones used by the Group, except for investments into subsidiaries that are
accounted for at cost (less impairment, if any) in the standalone primary financial statements of the parent entity.

2.3. Summary of significant accounting policies

The following are the significant accounting policies applied by the Group in preparing its consolidated financial statements.

a) Business combinations

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of
the consideration transferred, which is measured at the acquisition date at fair value and the amount of any non-controlling interest
in the acquiree. For each business combination, the Group elects whether to measure the non-controlling interest in the acquiree at
fair value or at the proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as incurred
and included in operating expense.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date.

If the business combination is achieved in stages, any previously held equity interest is remeasured at its acquisition date fair value
and any resulting gain or loss is recognised in profit or loss. It is then considered in the determination of goodwill.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date. All contingent
consideration (except that which is classified as equity) is measured at fair value with the changes in fair value in profit or loss.
Contingent consideration that is classified as equity is not remeasured and subsequent settlement is accounted for within equity.

b) Current versus non-current classification
The Group presents assets and liabilities in the statement of financial position based on current/non-current classification.

An asset is current when it is:
>  Expected to be realised or intended to be sold or consumed in the normal operating cycle

»  Held primarily for the purpose of trading
> Expected to be realised within twelve months after the reporting period, or
> Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months

after the reporting period

All other assets are classified as non-current.

11
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A liability is current when:
> Itis expected to be settled in the normal operating cycle
It is held primarily for the purpose of trading
It is due to be settled within twelve months after the reporting period, or
There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

vV V V

The Group classifies all other liabilities as non-current.

c) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either:

> In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.

See Note 4 “Financial risk management” chapter “Fair value” for detailed description of the fair value evaluation model used for
recognition and measurement of the acquired debt receivable portfolios in accordance with IAS 39 and IFRS 13 requirements.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset
or liability, assuming that market participants act in their economic best interest. A fair value measurement of a non-financial asset
takes into account a market participant's ability to generate economic benefits from the asset’s highest and best use or by selling it
to another market participant that would utilise the asset in its highest and best use. The Group uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy. This is described, as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable

> Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that
is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.

The Group’s principal financial instruments carried at fair value are debt receivables. Please ref to Note 4 “Financial risk management”
and Note 14 “Acquired debt receivable portfolios” for more details.

d) Operating revenue

Operating revenue includes gains and losses arising from the revaluation of debt receivables. The acquired debt portfolios are
designated as at fair value through profit or loss by the entity upon initial recognition. The acquired debt portfolios at fair value
through profit or loss are remeasured to fair value at each subsequent balance sheet date until these assets are derecognised.
The gains and losses arising from changes in fair value are included in the income statement in the period in which they occur.

Gains and losses will include both realised gains and losses arising on the disposal of these financial assets and unrealised gains and
losses arising from changes in the fair value of these assets still held.

12



Aktsiaselts PlusPlus Capital Annual Report 2017

e) Other revenue and Finance income

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be
reliably measured, regardless of when the payment is received.

Operating revenue of the Group comprise the revenue from fair value revaluations of the acquired debt receivable portfolios, and
the revenue from services provided. Other revenue comprise of other irregular income not related to the core operations.

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined terms of
payment and excluding taxes or duty. The Group assesses its revenue arrangements against specific criteria in order to determine if
it is acting as principal or agent. The Group has concluded that it is acting as a principal in all of its revenue arrangements. The
following specific recognition criteria must also be met before revenue is recognised, see criteria for dividends explained below:

Dividends
Revenue is recognised when the Group's right to receive the payment is established, which is generally when shareholders approve

the dividends.

f) Foreign currency

The Group’s consolidated financial statements are presented in euros, which is also the parent company’s functional currency. For
each entity, the Group determines the functional currency and items included in the financial statements of each entity are measured
using that functional currency. For transaction other in euros, the European Central Bank exchange rate is used. The Group uses the
direct method of consolidation and on disposal of a foreign operation, the gain or loss that is reclassified to profit or loss reflects the
amount that arises from using this method.

g) Income tax

In accordance with the effective Estonian Income Tax Act, corporate income tax is not levied on profit earned but on the profit
distributed as dividends. The amount of tax payable on a dividend distribution is calculated as 20/80 of the amount of the net
distribution. The income tax payable on dividends is recognised as an expense in the period in which the dividends are declared,
irrespective of the period in which the dividends are ultimately distributed. Because of the specific nature of the taxation system,
companies registered in Estonia do not acquire deferred tax assets or incur deferred tax liabilities on temporary differences between
the carrying amounts and tax bases of their assets and liabilities.

The profits earned in Latvia and Lithuania that have been adjusted for permanent and temporary differences as permitted by local
tax laws are subject to income tax.

Income tax for the foreign subsidiaries is accounted for according to tax legislation of those foreign countries. The standard income
tax rates in the foreign countries are as follows:

Financial year ended

31 December 2017 31 December 2016 1January 2016
Estonia - = —
Latvia 15% 15% 15%
Lithuania 15% 15% 15%

h) Intangible assets

Intangible assets acquired separately are measured initially at cost. The cost of intangible assets acquired in a business combination
is fair value as at the date of acquisition. Intangible assets are recognised if it is probable that future economic benefits that are
attributable to the asset will flow to the Group and the cost of asset can be measured reliably.

The useful lives of intangible assets can be either definite or indefinite.

After initial recognition intangible assets with finite lives are measured at cost less accumulated amortisation and any accumulated

impairment losses. Intangible assets are amortised on a straight-line basis over the best estimate of their useful lives. Gains or losses
arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying

13
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amount of the asset and are recognised in profit or loss when the asset is derecognised. Intangible assets with finite lives are assessed
for impairment whenever there is an indication that the intangible asset may be impaired.

The useful lives, residual values and amortisation method are reviewed annually to ensure that they are consistent with the expected
pattern of economic benefits.

Research and development costs
Research costs are expensed as incurred. Development expenditures on an individual project are recognized as an intangible asset
when the Group can demonstrate:

The technical feasibility of completing the intangible asset so that it will be available for use or sale
Its intention to complete and its ability to use or sell the asset

How the asset will generate future economic benefits

The availability of resources to complete the asset

The ability to measure reliably the expenditure during development

YV VYV

Following initial recognition of the development expenditure as an asset, the cost model is applied requiring the asset to be carried
at cost less any accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins when development
is complete and the asset is available for use. It is amortised over the period of expected future benefit. Amortisation is recorded in
cost of sales. During the period of development, the asset is tested for impairment annually.

Computer software Development costs
Useful life (years) 2-10 2-10
Amortisation method straight line straight line
Internally generated or acquired acquired acquired

Computer software — the costs of acquisition of new software are capitalized and treated as an intangible asset if these costs are not
an integral part of the related hardware.

Costs incurred in order to restore or maintain the future economic benefits that the Group expects from the originally assessed
standard of performance of existing software systems are recognised as an expense when the restoration or maintenance work is
carried out.

i) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

The initial cost of property, plant and equipment comprises its purchase price, including non-refundable purchase taxes and any
directly attributable costs of bringing the asset to its working condition and location for its intended use. Expenditures incurred
after the property, plant and equipment is ready for its intended use, such as repair and maintenance costs, are normally charged

to the statement of comprehensive income in the period the costs are incurred.

Depreciation is computed on a straight-line basis over the following useful lives:

Vehicles 2-10 years
Computers and hardware 2-10 years
Property up to 25 years

The useful lives, residual values and depreciation method are reviewed annually to ensure that they are consistent with the expected
pattern of economic benefits from items in property, plant and equipment. The carrying values of property, plant and equipment are
reviewed for impairment when events or changes in circumstances indicate that the carrying value may not be recoverable.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its

use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of comprehensive income in the year the asset is derecognised.

14


























































































